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COST ACCOUNTING STANDARDS BOARD
Favorable comments on the proposed CASB standard on time for cost 
accumulation have been received. Of the more than 35 Comments 
received, the Renegotiation Board was one which expressed some 
concern over the sections allowing the contractor, upon mutual 
agreement with the government, to use as his cost accounting 
period a fixed annual period which is other than his fiscal 
year.
FEDERAL TRADE COMMISSION
FTC is attempting to legislate line of business reporting. During 
Senate consideration of the Alaska pipeline bill (S. 1081)
a floor amendment by Sen. Jackson was tacked to the bill.
The affect of this amendment gives the FTC not only added 
regulatory authority but more importantly permits the agency 
to implement its LOB reporting requirement, something it has 
sought administratively to do since 1971. The pipeline bill 
is expected to be taken up on the House floor this week, and 
there are efforts underway, both by QMB officials as well as 
business groups, to strike this section from  the bill.
GENERAL ACCOUNTING OFFICE
GAO has issued a directory of its publications, including "bluebook" 
reports issued during the period January-June 1973. Copies 
of the publication entitled "General Accounting Office 
Publications" (Vol. 7, No. 1) are available by calling 
202/386-3784.
"Answers to Frequently Asked Questions" is the self-explanatory
title of another recently released GAO booklet. It describes 
the GAO's responsibilities and internal organization. Call 
the number listed above for copies.
The Fall 1973 issue of The GAO Review has recently been published. 
This publication is issued quarterly and contains articles of 
interest to the profession. Individual copies as well as 
subscriptions are available through the GPO (.75 for single 
copies; $2.50 per year). This particular issue contains an 
article on the cooperative efforts with a State Society of 
CPAs which resulted in bringing about improvements in government 
operations. This article discusses an audit when a significant 
part of the action found to be needed was initiated and 
partially completed before the GAO report was drafted.
LABOR, DEPARTMENT OF
Legislative hearings have commenced before the House Select Subcommittee 
on Labor on the "Comprehensive Manpower Act of 1973". The bill 
(HR 11010) is a compromise measure worked out between the 
Administration and Congress primarily on the delivery method
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of such federal assistance. While it does not encompass 
manpower revenue sharing, it does provide for categorical 
grants resulting in the removal of some of the "red tape".
The bill contains provisions for adequate accounting and 
evaluation procedures in the programs. Section 414 of the bill 
provides for auditing and the right of the Secretary (DOL) and 
the Comptroller General to access and the right to examine 
books and records. The bill also establishes a National 
Institute for Manpower Policy. 11 of the 21-member Board 
would be "broadly representative of labor, industry and 
commerce, education, manpower training, counseling, and 
placement programs, and of the general public . . . "
Hearings on this legislation are scheduled to continue Monday, 
10/29/73.
OFFICE OF FEDERAL PROCUREMENT POLICY
Another push for legislation is being planned by a new Senate 
subcommittee chaired by Sen. Chiles (D-Fla.), of the 
Government Operations Committee. Six days of hearings by 
the Ad Hoc Subcommittee on Federal Procurement are scheduled 
between October 31 and November 14 on S. 2510, a bill 
introduced by Sen. Chiles to establish an Office of Federal 
Procurement Policy in the Executive Office of the President 
with broad powers to control purchasing practices of federal 
departments and agencies. Les Fettig, a former member of the 
Commission on Government Procurement has been named Staff 
Director of the Subcommittee.
RENEGOTIATION BOARD
A review of the "renegotiation process" covering certain circumstances 
involving "excessive profits determinations" is being conducted 
by the General Accounting Office. Board Chairman Whitehead, 
in making the announcement, stated it is the understanding of 
the Board that the substance of the survey work is being 
performed at the offices of the procuring agencies, and those 
of the contractors whose contracts were specifically selected 
by GAO for review. The review itself was mandated by Congress 
when it approved a one-year extension for the Board's continuation.
SECURITIES AND EXCHANGE COMMISSION
Greater professional responsibility on the part of accountants and
lawyers was stressed by Ray Garrett in his 10/11/73 speech
before the American Bar Association. Citing what he called 
some "recent truly monstrous financial debacles," Garrett said 
the SEC must keep pressure on the professionals to do a major 
part of the job of protecting investors. In another recent 
speech, Garrett charged that the securities industry was 
becoming undermined by hard-core fraud and there was total 
disregard of the interests of investors. In this regard,
Garrett criticized the flexibility permitted by GAAP, and 
said the Commission was working toward making financial 
statements more informative and comparable.
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The Commission will step up its efforts to regulate the securities-
investment services being offered by banks. Chairman Garrett
recently told the Bond Club in Chicago that he is concerned that 
the SBC does not have the same authority to regulate stock- 
investment services of banks it has to regulate brokerage firms.
Annual corporate reports to shareholders should have strengthened 
disclosure requirements, suggested SBC Commissioner A. A.
Sommer Jr., when speaking before the National Investor Relations 
Institute on 10/24/73. Sommer said the SBC might consider 
adopting a rule requiring companies to announce to shareholders 
the availability of 10k and 8k reports, and furnish them to 
shareholders on request.
TREASURY, DEPARTMENT OF
Financial system overhaul legislation has been introduced in the 
House by Rep. Wright Patman (D-Tex.), Chairman of the Banking 
and Currency Committee. The bill (HR 10990) contains the 
Administration's recommendations for improvements in the 
nation's financial institutions and eliminates many of the 
present differences between banks and S&Ls. Hearings before 
Patman's Banking subcommittee have not been scheduled yet, 
though there is considerable Congressional interest in the 
subject.
Mead Whitaker has been sworn in as Assistant General Counsel of the 
Treasury Department and Chief Counsel for the Internal Revenue 
Service. He succeeds Lee H. Henkel, Jr. who resigned to return 
to private practice.
"Price Rules for Price Category 3 firms under Phase 4" (IRS pub.
S-3067 (10-73)) is a new pamphlet prepared by the Internal 
Revenue Service. It describes (in plain language) the 
definition of Tier III firms; provides general price information? 
and gives information on the profit margin rules. Copies are 
available at no charge through all IRS offices and the main 
publications office in Washington, D.C., 202/964-3730.
A Treasury study of the securities market system is being planned.
Past problems in back-office operations was cited as one reason 
given for conducting the inquiry. The goal is to develop an 
Administration position regarding overall stock market activities 
and operations.
Pension legislation will be taken up this week by the Ways and Means 
Committee as it attempts to conclude its process of "tentative 
agreements" on various major aspects of the legislation. The 
Committee is scheduled to take up the section dealing with increases 
in benefits for the self-employed on Wednesday of this week. The 
staff is then expected to begin drafting a bill on the basis of 
the decisions reached during these hearings.
Oswald H. Brownlee has been named Deputy Assistant Secretary of the 
Treasury for Tax Policy. He has taught economics, finance, 
and public policy in the U.S. and abroad for more than 30 years.
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FINANCIAL ACCOUNTING STANDARDS BOARD
A proposal on detailed disclosure rules for companies in showing the 
impact of currency realignments on their financial results has 
been issued. The Board intends to adopt the disclosure standard 
in time for 1973 annual reports. The proposal would require 
companies to specify their policy in applying the exchange 
rates (current and historical) and in handling the gains and 
losses.
Manager
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October 29, 1973
Federal Power Commission
At a meeting with representatives of the Federal Power Commission 
the FPC staff indicated that proposals were under study to 
determine the excess costs of construction and of operation 
arising from environmental and similar considerations. Other 
matters under study include determination of and accounting for the 
allowance for use of funds during construction, and determination 
of the point at which the construction-in-progress status 
should be considered terminated, particularly for such long 
drawn out projects as nuclear power plants.
Federal Taxation
Statement on Conformity of Tax to Financial Accounting.
At the Institute’s annual meeting, the Board of Directors
adopted a new policy statement on the conformity of tax to 
financial accounting. The statement expresses the general 
presumption that tax accounting methods should conform to 
financial accounting methods unless such conformance would be 
detrimental to or hinder the development of GAAP.
Proposed Legislation Affecting Private Pension Plans.
A statement on proposed legislation affecting private pension 
plans was submitted to the House Ways and Means Committee with 
comments and recommendations generally limited to the provisions 
of H.R. 4200 and H.R. 2. The statement strongly supports the 
proposed increase in deductible contributions of self-employed 
individuals. Other comments covered the proposed changes relating 
to funding, eligibility, vesting, deductions for individual 
retirement savings, prohibited transactions and reporting, and 
disclosure requirements.
Relief for Small Business. A report of comments on S. 1098, 
a bill to provide income tax simplification, reform, and 
relief for small business was submitted to Senator Alan Bible, 
Chairman of the Senate Select Committee on Small Business.
Tax Division Meeting. Preparations are underway for the semi­
annual meeting of the Tax Division, which will be held in 
Washington, D.C. December 3-6, 1973. Invitations to address 
and/or attend the meeting have been sent to Treasury and IRS 
officials and other appropriate parties.
Interstate Commerce Commission
A task force has been discussing with representatives of the 
IOC staff the problems involved in the recently-issued requirement 
for registration of securities to be sold to the public.
Financial statements to be issued for such registration shall be 
on GAAP for any consolidated statements presented, and on the basis 
of IOC accounting rules for Registrant-only statements. Pre­
sumably, the auditor will have to qualify his opinion as to the 
latter, as in most cases the divergence from statements pre­
pared under GAAP will be material.
Securities and Exchange Commission Conference
The First National Conference on Current SEC Developments -
1973 will be held January 8 and 9, 1974 at the Statler Hilton
Hotel, Washington, D.C.
John Burton, Chief Accountant of the SEC, A. A. Sommers,
SEC Commissioner, Senator Harrison A. Williams (D. New Jersey) 
and members of the Senate Committee on Banking wil participate 
with AICPA staff and members of the Committee on Relations with 
the SEC to present the two-day conference.
Information on the conference may be obtained by writing to 
the Meetings Department, AICPA, 666 Fifth Avenue, New York,
New York 10019.
